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Rural India Revival: SKOCH Report

e Rural wages up by 7.3 per cent in 2016-17 over the previous year

e Growing employment in non-farm agriculture

e Some of poorest states such as Assam and Bihar doing well

e PMGSY: more than two-third of the total length constructed is in poorer
states

New Delhi: Rural economy is going through a turnaround despite fall in the
growth rate of India’s GDP. Positive and long-term improvement can be seen in
foodgrains production, horticulture, dairy, poultry and fisheries, access to
physical infrastructure such as roads, per-capita income of poorer states, wages
of unskilled labour and growing employment in non-farm occupants due to
programmes such as MUDRA, says a report entitled “Has Rural India Seen a
Turnaround Lately?” by SKOCH Development Foundation. Authored by N C
Saxena, Distinguished Fellow, SKOCH Development Foundation, the report
says, “Thanks to good monsoon, India had a record foodgrain production of 273
million tonnes (MT) in 2016-17, which was a good 17 million tonnes more than
the annual average of the previous three years. The long-term trend in
foodgrain production after 2003-04 has also been encouraging. Foodgrain
production in 1990-91 was 176 MT, which increased by less than 11 per cent to
195 MT in 2003-04 but jumped in the next 13 years by 40 per cent to 273 MT in
2016-17.

As opposed to crop agriculture, India has seen far better progress in non-crop
agriculture, i.e., in horticulture, dairy, poultry and fisheries. Whereas foodgrain
production rose by 40 per cent between 2003-04 and 2016-17, production of
horticulture crops almost doubled during the same period from 153 to 287 MT.
The vegetable and fruit segments of the horticulture sector can be key drivers
of agricultural growth and can be further developed by appropriate
investments in harvesting, low-cost storage facilities and processing
technologies along with development of marketing infrastructure.

India continues to be the largest producer of milk in the world. During the
years 2014-15 and 2015-16 the milk production registered an annual growth
rate of 6.27 per cent. Poultry and fisheries have also recorded an annual growth
rate of more than 5 per cent since 2010-11. Production of milk and fish is now
almost three times what it used to be in 1990-91, whereas egg production has
shown even better progress.

The Report says, higher agricultural growth, especially in foodgrains and non-
crop agriculture and greater opportunities for wage labour in the non-farm
sector, such as construction, has increased the demand for labour and led to a
rise in real wages. During 2007-12, rural wages soared by an unprecedented
growth rate of 8.3 per cent per annum in real terms, thanks to increased non-
farm employment opportunities in a booming economy aided by improved
road and telecom connectivity. This was further enabled by rising crop prices



that made it possible for farmers to absorb the wage increases. MGNREGA was
not the sole factor responsible for this uptrend. Factors such as agricultural
productivity, construction sector growth, migration to cities and literacy also
majorly contributed to the rise in rural wages, benefitting more than 40 per
cent of rural population dependent on casual labour.

Rural wages began rising in 2016 after stagnating for two years, indicating that
the slowdown in rural demand was temporary. Despite demonetisation, rural
wages rose by 7.3 per cent in 2016-17 over the previous year. Expenditure on
wages in MGNREGA has also picked up, from Rs 24,209 crore in 2014-15 to Rs
40,836 crore in 2016-17. The figures show that some of the poorest states such
as Assam and Bihar have shown remarkable progress in the last two years.

Rural consumption has been positively influenced by satisfactory growth in
poorer states that have a significant rural population in the last four years.

Building infrastructure, while creating jobs, can also have a lasting positive
impact on human productivity and incomes. NFHS-4 and census data shows
that the number of households having electricity has shown excellent progress
after 2011 even in poorer states, adds report.

Similar progress has been achieved in construction of new rural roads under
PMGSY. A total of 1,78,184 habitations have been identified state-wise to be
targeted for providing road connectivity. States have so far provided
connectivity to 1,27,427 habitations. It is significant that more than two-third
of the total length constructed is in poorer states. In many cases it was seen
that road construction attracted investments made by people in tempos, shops,
and real estate. Many new income opportunities and small enterprises have
thus flourished simply due to the rural roads.

Report Highlights:

e India had a record foodgrain production of 273 million tonnes (MT) in
2016-17, which was a good 17 million tonnes more than the annual
average of the previous three years.

e Foodgrain production of 195 MT in 2003-04 jumped in the next 13
years by 40 per cent to 273 MT in 2016-17.

e production of horticulture crops almost doubled during the same
period from 153 to 287 MT.

¢ India continues to be the largest producer of milk in the world.

e During the years 2014-15 and 2015-16 the milk production registered
an annual growth rate of 6.27 per cent.

e Poultry and fisheries have also recorded an annual growth rate of
more than 5 per cent since 2010-11.

e Factors such as agricultural productivity, construction sector growth,
migration to cities, and literacy also majorly contributed to the rise in
rural wages, benefitting more than 40 per cent of rural population
dependent on casual labour.

e The largest increase in non-agricultural employment has been in the
construction sector, where the share of employment in rural areas
increased from 14.4 per cent (1999-00) to 30.1 per cent (2011-12).



e Despite demonetisation, rural wages rose by 7.3 per cent in 2016-17
over the previous year.

e Expenditure on wages in MGNREGA has also picked up, from Rs 24,209
crores in 2014-15 to Rs 40,836 crores in 2016-17.

e That consumption growth in rural India was in double digits for the
first time in two years and outpaced the rate of expansion in cities.

e The number of households having electricity has shown excellent
progress after 2011 rise from 55.8 per cent to 88.2 per cent.

e States have so far provided connectivity to 1,27,427 habitations. It is
significant that more than two-third of the total length constructed is in
poorer states.
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